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Abstract

The aim of the research is to know the impact of corporate governance in limiting the practices of creative
accounting, and to identify the weaknesses and problems that hinder the application of the concept of
corporate governance. This research focused on two mechanisms of corporate governance, which are
internal audit and external audit, although there are other mechanisms of corporate governance represented
in the board of directors and the audit committee. To achieve the objective of this study, the analytical
method was adopted to conduct the field study through distributing the questionnaire to a sample of
external auditors and internal auditors in the Hadhramaut coast, and they all responded to the
questionnaire, which was represented by 30 questionnaires (15 questionnaires for internal auditors, 15
questionnaires for external auditors). The most important findings of the study are that the internal
auditor's compliance with the ethics and behavior of the profession contributes to activating his role in
confronting the practices of creative accounting, and when the internal auditor verifies the extent to which
the accounting policies are consistent with the drawn-up plans, this limits the possibility of manipulation
in the financial reports and thus limits the practices of creative accounting. As for the results of the
external audit, the commitment, independence and competence of the external auditor to the rules and
ethics of the profession limits the practices of creative accounting. The most important recommendations

made by the researchers are that the internal and external auditor should continue to adhere to the

.ethics and behavior of the profession because of their role in limiting the practices of creative accounting
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